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E.O. 11652: N/A 
TAGS: EFIN, IMF, AR 
SUBJECT: IMF REPORT 

REF: BUENOS AIRES 6938 

1. IT IS MOST LIKELY THAT PRESS REPORTS REFER TO STAFF RE- 
PORT SM/74/212, THE 1974 ARTICLE VIII CONSULTATIONS. REPORT 
WAS AIR POUCHED TO EMBASSY FROM EB/IFD/ODF SEPTEMBER 1 1 ; 
SECOND COPY BEING SENT TODAY TO FINOFF OGDEN. CORRECTED 
VERSION OF SM/74/214 WAS ALSO POUCHED SEPTEMBER 16. 

2. STAFF APPRAISAL IN SM/74/212 COMMENTS ON MARKED GAINS IN 
GAO BALANCE OF PAYMENTS RESULTING FROM BETTER BALANCE OF 
PAYMENTS POLICIES AND STRONG DEMAND FOR ARGENTINE EXPORTS, 
ALTHOUGH CONTINUATION OF IMPROVEMENT URGED ON EXPORT DEVE- 
LOPMENT AND FLEXIBLE EXCHANGE RATE POLICY. RECORD LEVEL OF 
INTERNATIONAL RESERVES ALSO NOTED. REDUCTION OF PUBLIC SEC- 
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